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KEY ECONOMIC INDICATORS 


Units 1972 


National Indicators 


GDP at Current Prices 
Population 

GDP Per Capita 
Consumer Price Index 
Real GDP Per Capita 


Public Sector Indicators 

GOL Total Revenues 

GOL Budget Expenditures 

GOL Development Budget 

New Foreign Aid Commitments 
External Debt Outstanding 
External Debt Servicing 

Debt Service as % of Revenue 


Financial Sector Indicators 
Net Imports of U.S. Currency 
Cash in Banks at End of Year 
Demand Deposits End of Year 
Time & Savings Deposits 

End of Year 


Export Sector Indicators 


$ million 
Millions 
U.S. $ 
1964-100 


1964 dollars 


million 
million 


$ million 
$ million 
$ million 


$ million 


412.9 
1.41 
29h 
131.0 
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Iron Ore Exports Million Tons 
Rubber Exports Million Lbs. 
Diamond Exports Thous. Cts. 
Lumber & Log Exports Million Bd. Ft. 


Balance of Trade Data 
Exports, FOB 

Imports, CIF 

Trade Surplus 

U.S. Share of Exports 
U.S. Share of Imports 
Trade Balance with U.S. 


*Provisional or estimated Data 


$ million 
$ million 
$ million 
Percent 
Percent 
$ million 





SUMMARY 


Sharp price increases for iron ore, Liberia's major export, enabled 
the nation to get through the economic trials of 1974 in reasonably 
good shape. But the effects of worldwide inflation took their toll. 
The per capita gross product declined for the second straight year. 
Despite a near-record trade surplus, there was a small payments 
deficit. And severe strain was felt on the national budget. Yet 
these problems did not affect the marketplace to any degree. Most 
of Liberia's imports are for the export sector--iron mines, rubber 
and palm oil plantations, lumbering and other operations--which 
have been able to pass on most of the price increases. Therefore, 
despite some problems, American suppliers should continue to enjoy 
a good market. 


CURRENT ECONOMIC SITUATION AND TRENDS 
Overall Economic Performance 


Compared with many non-petroleum producing less developed countries, 
Liberia came through the economic trials of 1974 in reasonably good 
shape. The Gross Domestic Product (GDP) reached $500 million, up 
8.5% over 1973. However, for the second consecutive year, this gain 
was wiped out by population growth (3.3%) and inflation (19.5%). 

Real GDP per capita--while still among the highest in Africa--has 
been reduced by 20.6% since 1972, falling 12.1% during 1974 alone. 
Also, Liberia's GDP is badly skewed, reflecting only the performance 
of the monetary economy. This implies that the 25% of the populace 
in the modern sector had a per capita GDP of $1,333. The remaining 
75% of Liberia's 1.5 million people derive a meager livelihood from 
subsistence agriculture. And, even in the monetary economy, all was 
not well. Most production came from the export sector: the iron and 
diamond mines, and the rubber, coffee, cocoa and oil palm plantations 
and lumbering. In the capital city of Monrovia--with 201,000 people, 
the nation's largest urban center--over half the households had 
monthly incomes of less than $80 last year, and an estimated 21% of 
the labor force was unemployed. In looking to the future, one can 
see little hope for restoring balance between the domestic and 

export sectors or for bringing the subsistence farmers into the 
monetary economy unless the government allocates substantial 
resources to the development process and persuades the private sector 
to increase investments in productive enterprises. 





Foreign Trade and the Balance of Payments 


Significantly higher iron ore and rubber prices were the key factors 
enabling Liberia to contain most of the inflationary impact of 
increased fuel and other import costs during 1974. Iron ore prices 
increased by one-third, while the volume of exports remained the same, 
and earnings from this source rose by $66.1 million to $262.1 million. 
Though rubber prices declined sharply toward the end of the year, 

the average for 1974 was almost 50% above that of 1973. On slightly 
increased volume the value of rubber shipments reached $64.5 million, 
compared with $42.9 million in 1973. This more than compensated for 
the slump in both the diamond ($30.0 million) and hardwood ($17.6 
million) markets, bringing total exports to $400.3 million, up $76.3 
million over the 1973 record. This was most fortunate, for import 
costs climbed by $95.9 million to a new record of $289.4 million. 
More than 43% of this increase was in the petroleum bill, which 
jumped from $14.7 million in 1973 to $56.4 million last year. Still, 
the trade surplus was a respectable $110.9 million, down only 15% 
from 1973 and well above all prior years. This kept the country's 
balance of payments situation under control. Since Liberia maintains 
no controls over monetary movements into or out of the country, it is 
difficult to estimate the true balance of payments position with any 
degree of precision. However, it had been feared that the high cost 
of imports, taken together with service on the external debt ($22.9 
million) and other factor payments to abroad, would leave the country 
with a very substantial deficit. Instead, net foreign assets of the 
banking system--the main balance of payments indicator--declined 

only $4.0 million. While this was a sharp reversal from the $7.8 
million surplus of 1973, it could be absorbed. 


Government Operations 


Government revenues from all sources increased by almost 21% during 
1974, reaching $108.6 million, while budget expenditures were limited 
to $108.4 million only by stringent controls. Both were considerably 
above the levels estimated in the national budget, which had projected 
a balance at $96.0 million. Surprisingly, none of the improvements in 
revenues came from the iron mining sector. Despite an increase of 

33% in the value of iron ore shipments, revenues from this source 
declined by $52,000 to $13.9 million. However, sharp gains were 
reported in import duties which--being based on ad valorem rates-- 
reflected higher import prices. Other gains were made in income 
taxes, non-resident taxes, maritime revenues and from the Firestone 
Plantations Company. External borrowing of $2.0 million to improve 
the government's cash position brought available budgetary resources 
up to $110.6 million. In 1975, the national budget projects revenues 
at $113.0 million, plus another $4.0 million to be drawn from 
reserves, permitting expenditures of $117.0 million. To this can be 





added the expected $21.0 million in external assistance (grants and 
loans), which will bring expenditures to almost $138.0 million. 
(NOTE: the budget shows $24.0 million in external assistance and 
$141.0 million in total spending, but it contains a $3.1 million 
error in foreign aid to public works.) However, if iron ore prices 
continue to improve as much as is hoped, total available resources 
could go as high as $150.0 million this year. 


External Assistance and Economic Development 


Liberia receives economic assistance from a number of sources, 
including the United States, the United Nations and other multi- 
lateral donors, West Germany, the Republic of China, and others. 

In 1974, the country received about $12.3 million in grants and was 
promised $19.9 million in loans. To this can be added the $15.4 
million of the Liberian Government's own resources which went to 
development projects. In 1975, approximately $27.7 million from 
government resources (24.5%) and all of the expected $21.0 million 
in external assistance will go toward economic development. Key 
projects for Liberian Government expenditures--absorbing 56% of the 
development budget--include beginning construction on a convention 
center and a new terminal building at Roberts International Airport 
($4.0 million), financing the government-owned sugar refining and 
rubber processing plants now under construction ($3.5 million), 
financing the government-owned agricultural land clearing company 
($2.0 million), and $1.5 million each for school construction, 
improvements to Monrovia's streets and nearby highways, a sinking 
fund to repay a British loan, and for barracks construction and the 
renovation and maintenance of public buildings. External assistance 
will be concentrated on road maintenance, including maintenance 
equipment and shops ($6.4 million), road and highway construction 
and city street paving ($5.8 million), education ($4.1 million), 
agriculture and forestry ($1.6 million), improvement of public 
administration ($1.4 million), and public health ($800,000). 


Commerce, Industry and riculture 


The Liberian private sector is dominated by large iron mining, rubber 
planting and lumbering firms operating under concession agreements 
with the government. During 1974 the big news was the entry into the 
field by AMAX (American Metals Climax) which, together with a group 
of Japanese investors, is investigating the feasibility of working 
the huge Wologisi iron deposit. If the survey proves out, an invest- 
ment of over $500 million would be required to get the mine on stream, 
Also during the year the prospects for opening new mines at Bie 
Mountain and in the Putu Range improved. Therefore, the long-term 
outlook for increasing Liberia's exports of iron ore are much improved. 
In the shorter term, Bong Mining Co. is building a new pelletizing 





plant which should enable it to substantially increase production, 

and LAMCO has increased output by opening the small Tokadeh mine. 

Most important, however, were the ore price gains which enabled the 
companies to pass on their higher operating costs. The same was 

true in the early part of the year for the rubber planters, and many 
nearly abandoned farms were brought back into production. Prices 
have now fallen and many farmers--especially small operators--are 
again being squeezed out of the market. Hopefully, the new Liberia 
Rubber Processing Co. (a joint venture between the Liberian Govern- 
ment, British and American private interests and the Government of 
Romania) will be able to offer the small farmers a more stable market. 
Most affected by the worldwide recession, of course, have been the 
markets for diamonds and for lumber. It is expected that both will 
begin to recover within the next year or two, and that the huge new 
plywood mill being built by Vanply (Skelly Oil Co.) in Greeneville 
will add greatly to the country's exports. On the commercial side, 
higher prices are not believed to have significantly altered buying 
patterns. Imports by volume have continued at normal levels. However, 
as real incomes continue to decline, some reductions in consumer soft 
goods and even of durable goods may develop. Capital equipment sales 
to the mining and construction industry should remain good. In 
agriculture, prohibitively high prices for imported rice have signifi- 
cantly cut into the market and encouraged increases in production of 


"country rice." Other products, such as palm oil, cocoa and coffee, 
enjoyed good prices on the export market, and output was increased. 


IMPLICATIONS FOR THE UNITED STATES 


Liberia's declining per capita real incomes, balance of payments 
deficit, and budget strain are very real problems. However, they have 
not yet made themselves felt in the marketplace. This is because 

most of the goods Liberia imports are destined for the export sector 
rather than the internal market, and are not affected by the same 
factors. In the domestic market higher prices forced a sharp reduction 
in rice imports and other consumer items may well be down. However, 
the market for mining, construction and transportation machinery and 
equipment remains good and, if new investments materialize, could take 
off. Even the depressed lumber industry should recover before too 
long and again need equipment. In all, a significant market, and one 
in which American suppliers, with the advantages of a common language 
and currency, established product acceptance, and competitive prices, 
should be able to reap a major share. 





CALL US 


WE’VE GOT THE ANSWERS 
TO YOUR MARKETING 
QUESTIONS WORLDWIDE 


Commercial and economic information 
on most trading partners of the United 
States is available from the Office of 
International Marketing, U.S. Depart- 
ment of Commerce. 

The Office is organized geographically 
with a Country Marketing Manager 


Area 


Africa 
Central Africa 
East and South Africa 
West Africa 


3904 
4927 
4388 


Europe 

Canada and Benelux 
countries 

France 

Germany and Austria 

Italy and Greece 

Nordic countries 

Spain and Portugal 

Switzerland, Yugo- 
slavia and Turkey 

United Kingdom 


3848 
4504 
4414 
3944 
4601 
3957 


2795 
3713 


Extension 


responsible for a country or group of 
countries as listed below. Assistance 
or information about marketing in 
these countries may be obtained by 
dialing these key people directly: 
202-967 plus the given extension 


Far East 
Australia and New 
Zealand 
East Asia 
Japan 
South Asia 
Southeast Asia 


3646 
5401 
2427 
3137 
3875 


Latin America 


Brazil 

Caribbean countries, 
Venezuela, and 
Colombia 

Mexico, Central 
America and 
Panama 

Remainder of South 
America 


5427 


2995 


5020 


2428 


Special units within the Department of Commerce have been created to 
deal with the particular marketing situations: 


Commerce Action Group for the Near East 


North Africa 
Near East 


5737 


Bahrain, Iraq, Jordan, Kuwait, Lebanon, Oman, 
Peoples Democratic Republic of Yemen, 

Qatar, Saudi Arabia, Syria, United Arab 
Emirates, Yemen Arab Republic 


Iran, Israel, Egypt 


Bureau of East West Trade 


Eastern Europe 
USSR 


Peoples Republic of China 











